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Subject:

Dear Mr. Bown:

As you are aware, the Utah Division of Oil Gas and Mining now requires a

reclamation surety for all mining operations within the State, regardless of size.

Existing operations were to have provided this surety by December 8, 2006.

Due to a pending transfer of the Green Beetle Operation, the Division
granted a time extension until February 15,200'/, to provide the completed hansfer
and forthe transferee to provide the requisite surety. To date, we have not received

the transfer forms or the surety.

At this time, we are requiring that you provide the reclamation surety of
$ 1 8,600 by April 12, 2007 along with a reclamation contract. This requirement does

not preclude you from transferring the operation to another party in the future, and at

such time as the transfer is approved and a new surety is in place, the Division can

release your surety. However, as current permittee, you are the responsible party for
providing the reclamation sulety. Please note, continued mining operations prior to
having a surety in place may result in the Division taking enforcement action.

Please contact Beth Ericksen (801) 538-5318 or email at

bethericksen@utah.gov for surety and reclamation contract forms. If you have any
questions regarding this letter, please contact me at (801) 538-5325 or Lynn Kunzler
at 538-5310.
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Sincerely,

Darin Haddock
Permit Supervisor


